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CONFIDENTIAL STATE 213408 

EXCON, USOECD 

E.O. 11652: XGDS-1 

TAGS: ESTC, COCOM 

SUBJECT: APPLICATION OF SAFEGUARD CONTROLS TO ENHANCEMENTS 
OF PREVIOUSLY SUPPLIED COMPUTERS 

REF: (A) PARIS 21460; (B) COCOM DOC. (77)838.1 

1 . WE WOULD AGREE ON ADVISABILITY OF POSTPONING MORE SUBS- 
TANTIVE DISCUSSIONS THIS SUBJECT UNTIL LIST REVIEW AT 
WHICH TIME SAFEGUARDS MAY BE MODIFIED AND PART OF THE PROB- 
LEM OF THEIR APPLICATION TO ENHANCEMENTS WILL BE RESOLVED. 

2. WE COULD AT THIS TIME, HOWEVER. AGREE TO MODIFICATION 
OF GERMAN PROPOSAL. WE COULD AGREE, FOR EXAMPLE, THAT 
WHERE ENHANCEMENT RESULTS IN COMPUTER SYSTEM THAT REQUIRES 
SAME SAFEGUARDS AS PREVIOUSLY REQUIRED BY ORIGINAL SYSTEM, 
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NEW SAFEGUARDS NEED NOT BE APPLIED. THUS IF COMPUTER RE- 
QUIRED QUARTERLY VISITATION FOR THREE YEARS BY QUALIFYING 
UNDER SUB-PARAGRAPH (H)(2) OF NOTE 12, ENHANCED SYSTEM 
WOULD NOT REQUIRE ADDITIONAL VISITATION IF CHARACTERISTICS 
GIVEN SUB-PARAGRAPH (H)(2) NOT EXCEEDED, I.E. VISITATION 
REQUIREMENT WOULD BE REDUCED BY PERIOD OF VISITATIONS THAT 
HAD ALREADY TAKEN PLACE. IN SIMILAR WAY COMPUTER SYSTEM 
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THAT QUALIFIED UNDER SUB-PARAGRAPH (H)(3) AND REQUIRED SIX 
YEARS QUARTERLY VISITATION, ONLY THREE MORE YEARS OF VISITA- 
TION WOULD BE REQUIRED IF FACILITY HAD BEEN VISITED 
QUARTERLY FOR THREE YEARS AND WAS THEN ENHANCED TO SYSTEM 
THAT STILL DID NOT EXCEED CHARACTERISTICS GIVEN IN SUB 
PARAGRAPH (H)(3). 

3. WE HAVE NOT AS YET FORMULATED OUR VIEWS ON WHAT SHOULD 
BE THE RESULT WHERE THE ENHANCEMENT PLACES THE SYSTEM 
UNDER A DIFFERENT SUB-PARAGRAPH OF NOTE 12, FOR EXAMPLE, 

WHERE THE SYSTEM ORIGINALLY QUALIFIED UNDER SUB-PARAGRAPH 
(H)(2) AND THE ENHANCED SYSTEM GOES UNDER SUB-PARAGRAPH 
(H)(3). WE BELIEVE IT IS POSSIBLE THAT THE NEW U.S. PRO- 
POSAL ON ITEM 1565 WILL LARGELY ELIMINATE THIS PROBLEM AND 
THEREFORE PREFER TO DISCUSS IT DURING THE LIST REVIEW. CHRISTOPHER 
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